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                        FHA Comprehensive Risk Assessment Worksheet                         
The FHA Comprehensive Risk Assessment Worksheet is a tool to assist in evaluating the various risk factors on loans that are 
manually underwritten. Using the comprehensive risk assessment approach, certain key elements called Primary Risk and 
Contributory Risk factors work together to form the overall level of default risk that is present in each mortgage application. 
Identifying the level of risk for each of these elements and examining how the elements relate will help determine the comprehensive 
risk associated with a mortgage application. 
Borrower:                                                                                               PRMG Loan
Number:
Credit Score: 
LTV/CLTV:  
                          
UW Decision:  
STEP 1:  Primary Risk Assessment
1) 
Circle the applicable LTV/CLTV/HCLTV and representative credit score  
2) 
Mark the appropriate box below that represents the Primary Risk (Low, Moderate, High) 
Purchase and Rate & Term Refinance 
Credit Score 
LTV/CLTV 
>
680 
660 - 679 
620 – 659
> 95% 
   Moderate                              Moderate 
High 
>90% and <
 95%
1 
Low                                          Low                                        Moderate
<
 90% 
1
Low                                          Low                                        Moderate 
1
Down payment must be from borrower’s own funds or a gift from a family member. If not, use >95% LTV for 
assessment 
Cash-Out Refinance 
Credit Score 
LTV/CLTV
>
680 
660 - 679 
620 – 659 
>85% and <
95%
1 
Moderate                                  Moderate 
High 
>75% and <
85%
Moderate                                  Moderate 
High 
<
 75%
Low                                          Low                                       Moderate 
1 
Maximum 85% LTV/CLTV. Greater than 85% CLTV eligible only if subordinating existing second lien. 
Primary Risk Assessment 
Low 
Moderate 
High 
STEP 2:  Contributory Risk Assessment
Once the risk level is identified, the Contributory Risk Factors are evaluated to determine if they materially influence the Primary Risk 
determination. 
For each row on the chart, circle the box that includes the loan characteristic. Shaded areas do not apply. If the specific mortgage 
loan being requested must meet a higher minimum eligibility requirement, that minimum eligibility requirement must be viewed as 
risk-neutral rather than a factor that decreases the risk of the loan.
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Significantly 
Decreases Risk 
Minus 2 for Each 
Decreases Risk 
Minus 1 for Each 
Risk Neutral 
Zero 
Increases Risk 
Add 1 for Each 
Significantly Increases Risk
Add 2 for Each 
Mortgage Term 
<
 15 years 
> 15 years 
Debt-to-Income Ratios 
1 
<
 35% 
>35% and <
41% 
>41% and <
43% 
>43% and <
45% 
>45% and <
47% 
(Plus 2 for risk 
>47% 
(Plus
4 for risk)
Debt-to-Income Ratio 
Decrease
Cash-Out Refi only 
>120% 
Neutral or <
 120% 
Liquid Reserves 
excluding cash proceeds 
from refinance 
>
6 months 
1 & 2 units: >
3 and < 6 
months  
1 & 2 units:  >
1 and <3 
months  
3 & 4 units: >
3 and < 6 
months  
1 & 2 units: no reserves 
3 & 4 units: <3 months 
Gift funds from family 
Bankruptcy or Foreclosure
Borrower or Co-Borrower 
                                   None 
Bankruptcy and 
Foreclosure >5 years 
Bankruptcy >2 years 
Foreclosure >3 years 
Occupant-Co-Borrower 
Credit Score 
>
660                               <660 
Employment Classification
Borrower or Co-Borrower 
>3 years on same job 
Not self employed  
or 
Self employed with no 
business debts and 
income is insignificant
>
3 years self employed 
or  
>
3 years and >
25% 
commissioned income 
<3 years self employed or 
< 3 years and >25% 
commissioned income 
Product Type 
Fixed Rate/Period 
3/1 ARM 
1 Year ARM 
Property Type 
                                    1 
unit 
2 units 
condo 
3 & 4 units 
Housing Payment Increase 
Lateral housing 
payment 
<120% >
120% 
No rent or mortgage payment
TOTAL POINTS 
Subtract ________  Subtract ___________
Neutral 
Add _____________ 
Add ___________ 
1
If Ratios exceed 31/43, FHA compensating factors listed in the HUD Handbook 4155.1 Rev 5, Section 2-13 must be used 
Total Points Assessed 
STEP 3: Comprehensive Risk Assessment 
Find the number of Contributory Risk points assessed in the left column. Follow that row to the Primary Risk assessment column. The result 
is the Comprehensive Risk Assessment 
Primary Risk 
Low 
Moderate 
High 
Contributory Risk Points 
Comprehensive Risk Assessment 
+8 or more 
High 
High 
High 
+4 to +7 
Moderate 
High 
High 
0 to +3 
Low 
Moderate 
High 
0 to -3 
Low 
Moderate 
High 
-4 to -7 
Low 
Low 
Moderate 
-8 or more 
Low 
Low 
Low 
The Comprehensive Risk Assessment should directly correlate with the loan decision. A Risk Assessment of High indicates a high probability 
of default. If an underwriter chooses to approve a loan with a comprehensive risk assessment of high, the rationale used in the analysis and 
offsets identified by the underwriter must be presented in a clear and descript manner and support the decision that the loan is of investment 
quality. Include this worksheet in the file and record the Comprehensive Risk on FHA Loan Underwriting and Transmittal Summary.
 
Any risk rating that equals or exceeds +6 and the primary risk assessment (page 1) is "High" the loan must be approved by the Divisional 
Operations Manager. 
Underwriter 
Date
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